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Message Text 

UNCLASSIFIED 

PAGE 01 SHIRAZ 00142 280903Z 
ACTION NEA- 10 

INFO OCT-01 EB-08 ISO-OO /019 W 

090482 280904Z/21 

R 280703Z AUG 77 
FM AMCONSUL SHIRAZ 
TO USDOC WASHDC 
INFO SECSTATE WASHDC 177 

UNCLAS SHIRAZ 0142 

E.O. 11652: N/A 
TAGS: BEXP IR 

SUBJ: URBAN REFUSE INCINERATION PLANT TENDER/INVESTMENT 
OPPORTUNITY 

1. 507/02/T-0001 

2. 8/23/77 

3. V TOMSETH 

4. 506/ /MUNICIPALITY OF SHIRAZ IRAN 

5. C 

6. A. BABLE 

6B. F MOVAHEDDI MAYOR OF SHIRAZ 
6C. MUNICIPALITY OF SHIRAZ IRAN 
7.269 

8.9/24/77 1100 AM 
9.201 

10. TENDER IS FOR PROPOSED URBAN REFUSE DISPOSAL AND RE- 
CYCLING PLANT SUITABLE FOR MEETING THE PRESENT NEEDS OF 
A POPULATION OF 500,000 AND CAPABLE OF EXPANDING TO MEET 
THE FUTURE NEEDS OF A POPULATION OF 1,000,000. BID- 
DER'S PROPOSAL SHOULD INCLUDE FOLLOWING 
INFORMATION: DIMENSIONS AND CAPACITY OF PROPOSED PLANT, 

TYPES OF MATERIAL PLANT IS CAPABLE OF RECYCYLING, TOTAL 
COST OF THE PLANT LESS TRANSPORTATION, CUSTOMS, ETC, 

TOTAL COST OF CONSTRUCTION AND INSTALLATION PLUS TRAIN- 
ING IRANIAN STAFF TO RUN AND MANAGE IT (ALL TRANSPORTATION, 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 SHIRAZ 00142 280903Z 

CUSTOMS AND TAXES MUST BE PAID BY THE CONTRACTOR), TERMS 
OF PAYMENT. I.E., MINIMUM DOWNPAYMENT, PERIOD OF INSTALL- 
MENT PAYMENT ON WHAT TERMS OF CREDIT (POTENTIAL BIDDER 
SHOULD ALSO BE AWARE THAT CITY INTERESTED IN ENTERING 
INTO A JOINT VENTURE IN WHICH CONTRACTOR WOULD 
HAVE 25-49 PERCENT EQUITY). PROPOSAL SHOULD ALSO INCLUDE WHAT 
GUARANTEES CONTRACTOR WILL GIVE FOR PROPOR OPERATION OF 
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THE PLANT AFTER DELIVERY TO CITY. 

1 1 . FINANCING OF PLANT WILL COME FROM GENERAL CITY 
REVENUE PLUS HOPED-FOR REVENUE FROM SELLING RECYCLABLE 
REFUSE. IN ADDITION, THERE IS PROVISION FOR CAPITAL IN- 
VESTMENT ON THE PART OF CONTRACTOR. 

12. POST REALIZES THAT THIS SUBMISSION DOES NOT MEET 
MINIMUM 60 DAYS LEAD TIME. HOWEVER, WE BELIEVE THERE MAY 
BE AN EXTENSION OF THE SUBMISSION DEADLINE IN VIEW OF THE 
PROVISION REQUIRING POTENTIAL CONTRACTOR TO ENTER INTO 

A JOINT VENTURE WITH CITY. POST HAS LEARNED THAT SEVERAL 
EUROPEAN CONCERNS HAVE ALREADY APPROACHED CITY WITH 
OFFERS TO BUILD PLANT. THESE COMPANIES MAY, HOWEVER, BE 
RELUCTANT TO ENTER INTO JOINT VENTURE WITH CITY. IF SO, 

CITY MAY DECIDE TO REISSUE TENDER. FURTHERMORE, MAYOR 
MOVAHEDDI PLANT TO BE IN US WITH OFFICIAL PARTY IN 
LATE SEPTEMBER TO VISIT SHIRAZ'S SISTER CITY, PHOENIX, 
ARIZONA, AND HE HAS TOLD CONSULATE THAT FINAL DECISION 
ON PLANT WILL NOT BE MADE UNTIL HE RETURNS. POTENTIAL 
BIDDERS MAY WISH TO CONTACT MAYOR WHILE IN US THIS PRE- 
SUMABLY COULD BE DONE THROUGH MAYOR'S OFFICE IN PHOENIX 
DURING LAST WEEK OF SEPTEMBER. 

TOMSETH 


UNCLASSIFIED 


NNN 
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